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Secretary of State 
State of California 
January 5, 2000 
ELECTIONS DIVISION 
(916) 657-2166 
1500 - 11 th STREET' ....; 
SACRAMENTO, CA 95814 
Voter Registration Hotline 
1-800-345-VOTE 








SUBJECT: INITIATIVE #878 
Pursuant to Elections Code section 336, we transmit herewith a copy of the Title and 
Summary prepared by the Attorney General on a proposed initiative measure entitled: 
• 
PROHIBITION OF MEDI-CAL LIEN 
ON PRINCIPAL RESIDENCE. 
INITIATIVE STATUTE. 
The proponent of the above-named measure is: 
Elizabeth Moody 
2709 Prismo Drive 
Los Angeles, CA 90065 
"Ensuring the integrity of California's election process" 








PROHIBITION OF MEDI-CAL LIEN 
ON PRINCIPAL RESIDENCE. 
INITIATIVE STATUTE. 
CIRCULATING AND FILING SCHEDULE 
1. Minimum number of signatures required: ................................................... 419,260 
California Constitution, Article II, Section 8(b) 
2. Official Summary Date: ........................................................... Wednesday, 01/05/00 
Elections Code section (EC§) 336 
3. Petitions Sections: 
a. First day Proponent can circulate Sections for 
signatures (EC §336) ........................................................ Wednesday, 01/05/00 
b. Last day Proponent can circulate and file 
with the county. All sections are to be filed at the 
same time within each county (EC §336, 9030(a» ................ Monday, 06/05/00* 
c. Last day for county to determine total number of 
signatures affixed to petitions and to transmit total 
to the Secretary of State (EC §9030(b» ................................ Thursday, 06/15/00 
(If the Proponent files the petition with the county on a date prior to 06/05/00 the 
county has eight working days from the filing of the petition to determine the total 
number of signatures affixed to the petition and to transmit the total to the 
Secretary of State) (EC §9030(b)). 
d. Secretary of State determines whether the total number 
of signatures filed with all county clerks/registrars of 
voters meets the minimum number of required signatures, 
and notifies the counties (EC §9030( c)) ................................ Saturday, 6/24/00** 
e. Last day for county to determine total number of qualified 
voters who signed the petition, and to transmit certificate 
with a blank copy of the petition to the Secretary of State 
(E C §9030( d)( e » ..................................................................... Monday, 08/07/00 
• 
* Date adjusted for official deadline which falls on Saturday (EC §15). 







Circulating and Filing Schedule continued: 
" 
• 
(If the Secretary of State notifies the county to determine the number of qualified 
voters who signed the petition on a date other than 06/24/00 the last day is no 
later than the thirtieth day after the county's receipt of notification). (EC 
§9030(d)(e». " 
f. If the signature count is more than 461,003 or less than 
398,139 then the Secretary of State certifies the petition as 
qualified or failed, "and notifies the counties. If the signature 
count is between 398,139 and 461,003 inclusive, then the 
Secretary of State notifies the counties using the random 
sampling technique to determine the validity of all 
signatures (EC §9030(f)(g); 9031 (a» ................................... Thursday, 08/17/00* 
g. Last day for county to determine actual number of all qualified 
voters who signed the petition, and to transmit certificate 
with a blank copy of the petition to the Secretary of State 
(EC §9031 (b)( c» ........................................................................ Friday, 09/29/00 
(If the Secretary of State notifies the county to determine the number of qualified 
voters who have signed the petition on a date other than 08/17/00, the last day is 
no later than the thirtieth working day after the county's receipt of notification). 
EC §9031 (b)(c). 
" 
h. Secretary of State certifies whether the petition has been 
signed by the number of qualified voters required to declare 













• California law prohibits the use of signatures, names and addresses gathered on 
initiative petitions for any purpose other than to qualify the initiative measure for 
the ballot. This means that the petitions cannot be used to create or add to 
mailing lists or similar lists for any purpose, including fund raising or requests for 
. support. Any such misuses constitutes a crime under California law. Elections 
Code section 18650; Silofsky v. Deukmejian (1981) 123 Cal. App. 3d 825, 177 
Cal. Rptr. 621; 63 Ops. Cal. Atty. Gen. 37 (1980). . 
• Please refer to Elections Code sections 100,101,104,9001, 9008, 9009, 9021, 
and 9022 for appropriate format and type consideration in printing, typing and 
otherwise preparing your initiative petition for circulation. Please send a copy of 
the petition after you have it printed. This copy is not for our review or approval, 
but to supplement our file. 
• Your attention is directed to the campaign disclosure requirements of the 
Political Reform Act of 1974, Government Code section 81000 et seq. A brief 
• 
summary is attached for your reference. . 
• When writing or calling state or county elections officials, provide the official title 
of the initiative which was prepared by the Attorney General. Use of this title will 
assist elections officials in referencing the proper file. 
• When a petition is presented to the county elections official for filing by someone 
other than the proponent, the required authorization shall include the name or 
names of the persons filing the petition. 
• When filing the petition with the county elections official, please provide a blank 










Secretary of State 
• 
1500 - 11 th Street, 5th Floor 
Sacramento, California 95814 
• 
State of California 
DEPARTMENT OF JUSTICE 
• 
January 5, 2000 
1300 I STREET. SUITE 125 
P.O. BOX 944255 
SACRAMENTO, CA 94244-2550 
Public: (916) 445-9555 
Facsimile: (916) 323-2l37 
(916) 324-5490 
FILED 
In Ihe office of Ihe Secretary of State 
of the Slale of Califomia 
JAN 0 5 Z-()(X) 
BILL JONES, Slale 
By ........ 
Deputy 
RE: INITIATIVE TITLE AND S Y 
SUBJECT: 
FILENO: 
PROHIBITION OF MEDI-CAL LIEN ON PRINCIPAL RESIDENCE. 
INITIATIVE STA11JTE. 
SA 1999RF0061 
Dear Mr. Jones: 
Pursuant to the provisions of sections 9004 and 336 of the Elections Code, you are 
hereby notified that on this day we mailed our title and summary to the proponent of the above-
identified proposed initiative. 
Enclosed is a copy of our transmitta1letter to the proponent, a copy of our title and 
summary, a declaration of service thereof, and a copy ofthe proposed measure. 
According to infonnation available in our records, the name and address of the proponent 





( 21a.n" .. _aQk',1I.L)) 
DIANE CALKINS 
Initiative Coordinator 










Date: January 5,2000 
File No.: SA1999RF0061 
The Attorney General of California has prepared the following title and summary of the chief 
purpose and points of the proposed measure: 
PROB I BITION OF MEDI-CAL LIEN ON PRINCIPAL RESIDENCE. INITIATIVE 
. , 
STATUTE. Amends Welfare and fustitutions Code section 14006. Provides that the principal 
• 
residence of a medically needy person, a medically needy family person, or a state-only Medi-
Cal person shall not be subject to any lien to repay the cost of medical services covered by Medi-
Cal. Eliminates current provision which allows the State to place a lien for medical costs against 
a principal residence for sale that cannot readily be converted to cash. May be amended by 
statute passed by 2/3 vote of each house or statute approved by the voters. Summary of estimate 
by Legislative Analyst and Director of Finance offiscal impact on state and local governments: 













2709 Prismo Dr. 
Los Angeles, CA.90065 
November 9,1999 
• 
Bill Lockyer, Attorney General 
ATI'N: Initiative Coordinator 
Office of the Attorney General 
1300 I Street, 
Sacramento, CA 95814 • 
To Mr. Bill Lockyer, 




~A 199'1 J<FM ~I 
• 
• 
NOV 1 5 1999 
INITIATIVE COORDINATOR 
ATTORNEY GENERAL'S OFFICE 
• 
• 
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INITIATIVE MEASURE TO BE SUBMITTED DIRECTLY TO 
• 
THE VOTERS 
The Attorney General of California has prepared 
the following title and summary of the chief purpose and 
points of the proposed measure: 
(Here set forth the title and summary prepared 
by the Attorney General. This title and summary must .also 
• 
be printed across the top of each page of the petition 
whereon signatures are to appear.) • 
TO THE HONORABLE SECRETARY OF STATE OF CALIFORNIA 
We, the undersigned, registered, qualified 
voters of California, residents of the City and County of 
Los Angeles, hereby propose amendments to the Welfare and 
• • Institutions Code, relat~ng to Medi-Cal, and petition the 
Secretary of State to submit the same to the voters of 
California for their adoption or rejection at the next 
succeeding general election or at any special statewide 
election held prior to that general election or otherwise 
provided by law. The proposed statutory amendments read 
as follows: 
• • 
SECTION 1. This measure shall be known and may 
be cited as the California Medi-Cal Initiative. 
SEC. 2. Section 14006 of the Welfare and 
Institutions Code is amended to read: 
• 
14006. (a) This section applies to medically 
needy persons, medically needy family persons, and 
• 





















(b) For the purposes of this section, the term 
"principal residence" means the home, including a 
• 
multiple-dwelling unit, in which the individual resides or 
• 
formerly resided. The home will continue to be considered 
the principal residence if any of the following is 
applicable: • • 
• 
(1) During any absence, the individual intends 
• 
to return to the home. 
(2) The individual lives in a nursing facility 
or a medical institution and intends to return home. 
(3) The individual's spouse or a dependent 
relative of the individual continues to reside in the home 
during the individual's absence. 
• 
• 
(4) The individual does not have the right, 
authority, power, or legal capacity to liquidate the 
property, but a bona fide effort is being made to attain 
the'right, authority, power, or legal capacity to 
liquidate the property. 
t5t ~he p~ope~~y e8nno~ ~e8a~%y be eonve~~ea ~o 
e8~h b~~ 8 bon8 £~ae e££o~~ ~~ be~n9 m8ae ~o ~e%% ~he 
• • 
p~ope~~Y7 ~n wh~eh e8~e ~~e ~~8~e ~h8%%7 ~~b;ee~ ~o no~~ee 
8na 8n oppo~~~n~~y £o~ 8 he8~~n97 h8ve 8 %~en 898~n~~ ~he 
p~ope~~Y7 ~o ~he ex~en~ pe~m~~~ea by £eae~8% %~W7 £o~ ~he 
















(5) If it is a multiple-dwelling unit, one unit 
of which is occupied by the applicant or recipient, any 
unit not occupied by the applicant o~ recipient is 
. 
• 
producing income for the individual or family reasonably 
consistent with its value. 
t=Tt 
(6) It is inhabited by any sibling or child of 
• 
the recipient who has continuously resided in the property 
since at least one year prior to the date the owner 
entered a nursing facility, or in a medical institution. 
e££o~~a means ~ha~ ~he ~~o~e~~y sha~~ he ~±s~e~ w±~h a 
~±eensed ~ea~ es~a~e h~o~e~ a~ ~he va~~e de~e~m~ned ~o he 
~he £a±~ ma~~e~ va~~e hy a q~a~±£±ed ~ea~ es~a~ app~a±se~ 
and ~he app~±ean~ o~ ~ee±~±en~ p~ov±des ev±dene~ ~ha~ a 
eon~±n~o~s e££o~~ ±s he±ng made ~o se%% ~he p~ope~~Y7 
o££e~s a~ £a±~ ma~ke~ va%~e a~e aeeep~ed7 and a~% o££e~s 
a~e ~epo~~ed .. • 
(c) For purposes of determining eligibility 
under this part, resources shall be determined, defined, 
counted, and valued in accordance with the federal law 
• 
• 
governing resources under Title XIX of the federal Social 














Security Act (42 U.S.C. Sec. 1396 et seq.). Resources 
exempt .under Title XIX of the federal Social Security Act 
(42 U.S.C. Sec. 1396 et seq.) shall not be considered in 
determining eligibility. A community spouse may retain 
nonexempt reso.urces to the maximum extent permitted under 
• 
Title XIX of the federal Social Security Act (42 u.s.c. 
Sec. 1396 et seq.). Medically needy individuals and 
• 
families may retain nonexempt resources to the extent 
permitted under Title XIX of the federal Social Security 
Act (42 U.S.C. Sec. 1396 et seq.). In addition, the 
principal residence as defined in subdivision (b) shall be 
exempt. 
(d) The director, to meet the requirements of 
the federal Social Security Act and to ensure the highest 
percentage of federal financial participation in the 
program provided by this chapter, may decrease or increase 
the amounts set forth herein. 
(e) (1) If the holdings are in the form of real 
property, the value shall be the assessed value, 
determined under the most recent county property tax 
• 




(2) If the real property other than the home is' 
. 
not producing income reasonably consistent with its value, 

















time to begin producing such income from the property. If 
the property cannot produce reasonable income or be sold 
• 
based on the market value, the applicant or recipient • 
shall be allowed to submit evidence from a qualified real 
estate appraiser which indicates the value for which the 
• 
property call be adequately utilized or sold. If the 
applicant or recipient provides evidence that the only 
. 
method of adequately utilizing the property is sale, and 
the property has not been sold at market value during a 
reasonable period of time, the property shall be 
considered to be adequately utilized provided it is listed 
with a licensed real estate broker at the value determined 
• 
to be the fair market value by a qualified real estate 
appraiser and the applicant or recipient provides evidence 
that a bona fide and continuous effort is being made to 
sell the property. 
(3) If federal requirements permit a person to 
whom this subdivision applies to own an automobile of 
greater value than is permitted in determining eligibility 
for aid under Chapter 3 (commencing with Section 12000), 
• 
the department shall adopt regulations authorizing that 
• 
higher allowance. 
(f) Any mortgage or note secured by a deed of 
trust shall be deemed real property if its value does not 














the applicant or recipient, or in combination with his or 
her spouse, through the sale of such real property. 
(g) If the holdings consist of money on 
d~posit, the value shall be the actual amount thereof. If 
• 
the holdings are in any other form of personal property or 
investment, except life insurance, the value shall be the 
conversion value as of the date of application or the 
• 
anniversary date of such application. If the holdings are 
in the form of life insurance, the value shall be the cash 
value as of the policy anniversary nearest the date of 
such application. 
(h) The value of property holdings shall be 
determined as of the date of application and, if the 
person is found eligible, this determination shall 
• 
establish the amount of such holdings to be considered 
during the ensuing 12 months except a new determination to 
govern during the succeeding 12 months shall be made on 
the first anniversary date of the application or such 
alternate date as may be established following the 
acquisition of additional holdings as provided in the 
• 
following paragraph and on each succeeding anniversary 
date thereafter. 
• 
(i) If any person shall by gift, inheritance, 
or other manner, acquire additional holdings during any 
such interval, other than from his or her own earnings, he 













or she shall immediately report such acquisition, and the 
anniversary date sh~ll become the date of such 
acquisition. 
(j) If any provision of this section does not 
comply with federal requirements, the provision shall 
become inop~rative to the extent that it is not in 
• 
compliance with federal requirements pursuant to Section 
• 
11003. 
SEC. 3. Section 14006.7 is added to the 
Welfare and Institutions Code, to read: 
14006.7. Notwithstanding any other provision 
of state law, and to the extent permitted by federal law, 
the principal residence of a medically needy person, a 
medically needy family person, or a state-only Medi-Cal 
person shall not be subject to any lien for the purpose of 
repaying the cost of medical services provided in 
accordance with this chapter. The department shall adopt, 
amend, or repeal any rules or regulations necessary for 
the implementation of this section. 
SEC. 4. This measure may be amended by a 
statute, to further its pur'poses, that is passed by each 
• 
house of the Legislature if by roll.call vote entered in 
the journal, two-thirds of the membership in each house 
concur, or by a statute that becomes effective only when 
approved by the voters. 
• 
• 
-
• 
• 
• 
